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The following obaervations covaring the cuvyent political situwmtion in Chile
reve abtaiued fron u (N -1 they s7e o5 (A
yrovided ap a mather of general ’}.m«zamsgh
Pregident Gonzalez Tideis finds himself hject to internel and externs’ pressures.
The Chilesn Army is unanimovsly of the opinion thet Zhe Cormuniast prepo:isrance
wnet be aliminated, for otherwise not only is Chilsen collsboration with the
eontinental defense plan meunced, but even the securily of Chile iteelf. The
Yarties of the Right, especielly the Liberals without vhose support Gongsles
idela cammot count on the cooperation of Parlievent, are violemtly oppossd to
“he Comnmiats end are demanding a bresk with theam, thresiening otherwis: not to

vatdfy the Commerclal Tveaty with Argentine, which sould bo enough to olilye
tlionzales Yldela to resipn.

On the other band, the vecent elections dercnstrate that the Left alene, without
the support of the Commumisis, would no louvger hsve eny influvence in the couniry
snd that the Redical Parbty wonld be finished if it woke with them. Furthermore,
Compmist nflvencos ars well entrenched at the Palaelc de is Honeda, %o give -
one axample, the wife of the fresident is generslly coneldeved a full~fisdaed
aygpathizer of Russia eud the Communisis.

Congzalez Videla's tactics are clever but a bit ingewous. He bevates the Commus .
nims offieially but tells them in seoret that he will never let them be destroythy—

@ that he acte as he doeg in order Lo obtain the suppert of the Liberals for
’he ratification of the Treaty with Argentiva. Hs aska them not to make the
delinste international situation diffleult for the only friend that they have
anong the Presidents of South America and not to provoke iIncldents whiel would
rnly serve to open the roed to Feselisa. '

He threatens the Redicals wiili the imminence of a third world wer, end v.iih the
vgcegelity of avolding & break with the other natlons of Latln dmerica. i this

w3y, he forces them to approve of his ofiicial spesches againgt Communier and Yo
esatinue to gupport him.
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#s telle the Liborsls that he wiches to avold a Coamunist Revolution ané . generel=—
strike, being still wsure of the situation. If the other latin Amer'!cau Rapu‘b»- '
iics adopt a frankly enti-Commumnist attituds he will ®go with the wind® vub that.
otherwise he does not wish to expose Chile to cartain economle catastrophw.
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The O amwiats wore preparing a gensral strike on the 23vd of June on the pratsx’tm i

af molidarity with the bus drivers., The military assured the President they were
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rosdy, if he wished, to defand the conatitution and that they had no fear of

not being able to contrel the situstion. However, on the 16th of June instructions
came from the Commmist Central Committee not to risk a {irial of strength for the
moment. Many well informed [Jloc11eve that this ovder came from Moscow,

for overything was prepared ln Chile for strikes and dlsturbances on a large 25X1X
scals, '

The Chilean Communist Party has increased greatly redently, end they belisve them-
selves to be the best organized political party In South America. Vhereas formerly
they were a party of laborers snd peor intellectuasls they have now gained many

wswbers smong the farming population where formerly they had no influence. At -

vresent they control the overvhelwing majoriiy of the labor umions, the Socialists
having loat ground on all fronts, : :

Zhe Chileen Military leaders are sure that they can control Communist influsnce
in the army if necessary, although they admit thbat the nirber of commmist salls
in the aymed forces, sspecially in the navy and the air corps, has probabl;’ in-
ereaged greatly of late. They are very much lass aure of the sitwation in regard
% the Police, especlally 3n the nitrete regions in the north, as well as at the
lota and Schwager mines. o , _

#lavie organizations, united in the Comite Coordinador Eslave under the pmsgdancy

af an ex-Russian officer, Lwow, are very active especielly in the field of radio

sropepanda. Tho Sovist consuwl in Valperaiso is apperently even more active us

&

senter of Slaviec and Communist activities than is the Soviet Embassy iteclf in

Santingo,

Yhe Chilean Commmists do not agree with the attituds of their comrades in Bolivia
whols they think are not active enouvgh. They considor the situation in Bolivia
especially ripe for a grest communist movement, but thay complain that the Boliv-
jan party lacke self-discipline and that they are losing many golden opportinities,
Fuille Barreza, a well known communist leader, was reportedly travelling in Bolivia
“4meognito® in the early part of June on an inspection trip, eccompanied by an
cuployes of the Russisn Consulate et Valparalso. .

In Peru, the Chileen Commmists expect a great "joining of forces to followm. forth~
coninghprista reverses®, They consider General Odria as the smn of the futire in
Yeru, but they do nmot think that evan ke can atop the trend of the masses trward
coummisn which they believe has made great progress in Cuseo and Arequipa.

The Casn ds 1a Moneds ie ntill considered an institution incepable of keeping
¢ty eonfidentisl matter &€ secret. There 1s no doubt among well informed scurces
that the Communists end the Soviet Embassy are fully inforuwed concerning all
Sotalls of Gonzelez Videla's meetings in Rio and In Buenos Alres. ‘
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